GADANG HOLDINGS BERHAD

(Company No. 278114-K)

Incorporated in Malaysia

25th October 1999

KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square

Bukit Kewangan

50200 Kuala Lumpur

Dear Sirs,

GADANG HOLDINGS BERHAD 

UNAUDITED 1ST QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL QUARTER ENDED 31 AUGUST 1999

CONSOLIDATED INCOME STATEMENT






             INDIVIDUAL QUARTER                  CUMULATIVE QUARTER                  


CURRENT

YEAR

QUARTER

31/8/1999

RM'000



PRECEDING YEAR

CORRES-PONDING QUARTER

31/8/1998

RM'000

CURRENT

YEAR TO DATE

31/8/1999

RM'000

PRECEDING YEAR CORRES-PONDING PERIOD

31/8/1998

RM'000

1  (a)  Turnover

21,231

==========

-

==========

21,231

===========

-

==========

   (b)   Investment income 

-

=========

-

==========

-

===========

-

==========

    (c)  Other income including interest

  income

     141

==========

-

==========



      141

===========

-

==========



2 (a)   Operating profit before

           interest on borrowings, depreciation

           and amortisation, exceptional items,

           income tax, minority interests and

           extraordinary items



2,714

-



   2,714



-

  (b)    Interest on borrowings

(2,122)  

-

   (2,122)

-

  (c)    Depreciation and amortisation

  (676)

-

    (676)

-

  (d)    Exceptional items

-

___________

-

____________

-

____________

-

____________

(e) Operating loss after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary item



  (84)



-



  (84)

-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)





             INDIVIDUAL QUARTER                  CUMULATIVE QUARTER                  


CURRENT

YEAR

QUARTER

31/8/1999

RM'000



PRECEDING YEAR

CORRES-PONDING QUARTER

31/8/1998

RM'000

CURRENT

YEAR TO DATE

31/8/1999

RM'000

PRECEDING YEAR CORRES-PONDING PERIOD

31/8/1998

RM'000

(f)   Share in the results of joint venture

225

___________

-

___________

225

____________

-

____________

   (g)   Profit before taxation, minority interests and extraordinary items

141

-

141

-

(h)   Taxation

   (8)

___________

-

___________

    (8)

____________

-

____________

(i)    (i)  Profit after taxation before

                 deducting minority interests 



        133

-

133

-

          (ii)  Add minority interests

56

____________

-

____________

  56

____________

-

____________

(j) Profit after taxation attributable

to members of the company

       189

-

189

-

   (k)   (i)   Extraordinary items

-

-

-

-

           (ii)  Less minority interests

-

-

-

-

           (iii) Extraordinary items attributable

                  to members of the company

-

____________

-

____________

-

____________

-

____________

(l) Profit after taxation and 

extraordinary items attributable

to members of the company



       189

===========

-

===========

        189

===========



-

===========



3(a)    Earnings per share based on 2(j) 

           above after deducting any provision

           for preference dividends, if any:-









           (i)   Basic (based on 19,900,000 ordinary shares) (sen)

       1 sen

-

       1 sen

-

           (ii)  Fully diluted (based on …….. ordinary shares)(sen)

-

-

-

-
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CONSOLIDATED BALANCE SHEET



AS AT END

OF CURRENT QUARTER

31/8/1999

RM'000

AS AT PRECEDING

FINANCIAL

YEAR END

31/5/1999

RM'000

1.
Fixed Assets
           37,789
            39,934

2.
Investments in joint venture
             3,600
              3,375

3.
Long Term Investments
                126
                 126

4.
Intangible Assets
      25
    25

5.
Current Assets




      Stocks
                 15
                  15


     Trade Debtors
          31,073
           41,264


     Short Term Investments
                 -
                  -


    Cash
               573
             1,272


    Others : -

       Development Property

       Contract Work-In-Progress 

       Other Debtors

       Advance to joint venture
         14,973

         44,466  

         45,227

           6,350
           14,684   

           37,209

           46,041

             6,350      

6.
Current Liabilities




          Short Term Borrowings
         91,224
           89,470


          Trade Creditors
         20,591
           25,209


          Other Creditors
         20,171
           21,805


          Provision for Taxation
           4,490 
             5,084    


          Others:  - 

             Hire Purchase Creditors

             Term Loan
           2,691

              924
             2,892

                924

7.
Net Current Assets
           2,586
             1,451 

8.
Shareholders' Funds




Share Capital
         19,900
           19,900


Reserves




           Share Premium
              592
                592


           Revaluation Reserve
           4,269
             4,269


           Capital Reserve
           1,347
             1,347


           Statutory Reserve
                -
                 -


           Retained Profit
         22,451
           22,277


           Others

· Merger Account

· Reserve on consolidation
         (9,089)

             753
           (9,089)

               767  

9.
Minority Interests
              (29)
                 27

10.
Long Term Borrowings
          1,588
            1,858 

11.
Other Long Term Liabilities :-
           
           


    Hire Purchase Creditors
             540
            1,159


    Deferred Taxation
         1,804  
            1,804

12.
Net tangible assets per share (sen)
             202
               202
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NOTES

1. Accounting Policies

The accounting policies and methods of computation remain unchanged since the last financial year end. 

2. Exceptional Items

There were no exceptional items during the period under review.

3. Extraordinary Items

There were no extraordinary items during the period under review.

4. Taxation

The tax figures do not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.

5.
Pre-acquisition Profits

There were no pre-acquisition profits during the period under review.

6. Sale of Investments/Properties

There were no disposal of investments/properties during the period under review.

  
7. Quoted Securities

The were no purchases and disposals of quoted securities during the period under review.

8. Composition of the Company

There were no changes in the composition of the company during the period under review.

9. Status of Corporate Proposals

There were no corporate proposal announced as at the date of this report.

10. Seasonality and Cyclicality of Operations

There were no seasonality or cyclicality factors on the operations of the Company.

11. Changes in Debt and Equity

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review.
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NOTES (CONTINUED)

12. Group borrowings

The details of Group borrowings are as follows: -

a) Secured and unsecured borrowings:


RM’000                                                                      

Secured     




12,261                     

Unsecured




81,475

                                                                                     


_____                                                                                                           








93,736








=====

b)
Short term and long term borrowings:



Short term




91,224                                              



Long term




  2,512                                           









_____

93,736

=====

13.
Contingent Liabilities

There were no contingent liabilities as at the date of this report.

14. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date this report. 

15.
Material Litigation
                                                                                                               


The material litigation of the group as at the date of this announcement is as follows:-

i)
On 30 March 1999, Gadang Enginering (M) Sdn Bhd (Formerly known as Lai Sing Kejuruteraan (M) Sdn Bhd) (“GESB”), a wholly-owned subsidiary of Gadang Holdings Berhad, filed a civil suit against Meda Property Sdn Bhd for a sum of RM1,181,199.83 being debt due for construction work done by GESB. The matter is fixed for mention on 22 November 1999.

ii)
On 30 March 1999, Gadang Enginering (M) Sdn Bhd (Formerly known as Lai Sing Kejuruteraan (M) Sdn Bhd) (“GESB”), a wholly-owned subsidiary of Gadang Holdings Berhad, filed a civil suit against Meda System Built Sdn Bhd for a sum of RM2,268,532.27 being debt due for construction work done by GESB. The matter is pending for full trial at a date to be determined by the court.

16. Segmental Analysis: -  

                                                                                                                  Profit/(Loss)           Assets

                                                                                         Turnover      Before Taxation     Employed  

                                                                                          RM’000             RM’000               RM’000

Earthwork, building and civil engineering          

              and construction works


      21,204
          377
    155,191                                       

             
Processing, and supply of rock products; 

               and manufacturing and trading of

           -

        (148)
        2,183

               readymixed concrete                                                                                                   

              Property investment and development
             28
          (88)
      26,817    








     ______
         ____
     ______

      21,232
          141 
    184,191                    







     =====
         ===
    ====== 
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NOTES (CONTINUED)

17. Comments on Material Change in Profit

No explanatory comments on material change in profit as this is the first set of quarterly results announced.

18. Review of Results

For the first quarter ended 31 August 1999, the Group recorded a turnover of RM21 million and profit before tax of  RM0.141million as compared to a turnover of RM64 million and loss before tax of RM17 million for the 12 months period for the financial year ended 31 May 1999. The improvement was mainly due to the reduction in interest expense and no major losses incurred on disposal of plant and machinery which was recorded in the last financial year.

In the opinion of the Directors, there are no significant item, trend or event of a material nature affecting the earning and/or revenue of the Group for the first quarter ended 31 August 1999, nor has any such transaction or event occurred in the interval between 31 August 1999 and 7 days before the date of this report.

19. Current Year Prospects

Barring unforeseen circumstances, the Board expects the prospect for the second quarter to remain positive  in line with the continuing recovery of the country’s economy. 

20.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not applicable.

21. Dividend

The Board of Directors does not recommend the payment of any interim dividend for the financial quarter ended 31 August 1999.

22. Year 2000 Compliance

The upgraded software that is Year 2000 Compliant is currently in the final stage of testing and is approximately 95% completed.

By Order of the Board

GADANG HOLDINGS BERHAD

TAN SEOK CHUNG

Company Secretary

c.c.  Securities Commission






